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                                                                                    SECTION-A (2*10) 
1.Define finance function? 
2.What is time value of money? 
3. What is profitability index? 
4. What is point of indifference? 
5.What is lease financing? 
6.How can be financial leverage calculated? 
7.What is venture capital? 
8.What is modern approach of finance? 
9.State the objective of financial management? 
10.What is net present value? 
                                                                    Section -B 
1.What is meant by weighted average cost of capital. Explain with the 
suitable example. 
2.What consideration are kept in view while deciding the dividend policy 
of a company? Explain  
3.Finance is the life blood of industry. Elucidate this statement  
4.What is meant by financial system? Discuss the main component of the 
Indian financial system. 
5.Equity capital has also a cost. Explaining it various method for 
measuring the cost of capital. 
                                                                     Section-c 



3. a) Calculate cost of capital numerical. 
     b) calculate leverages (Numerical) 
4. a) Calculate IRR NPV (Numerical) 
    b) Numerical on weighted average capital. 
5. Numerical on annual rate of return, expected average of return, 
variances. standard     deviation 
                                                          SECTION-D 
6.a) Discuss the Walter model with formula and various assumption 
explain. 
b). Explain that as per MM approach the wealth shareholder is equal 
whether dividend is paid or not  
                                                          SECTION-E 
7.Discuss the various financial instrument in the Indian financial system . 
b) write a short note on  
1. venture capital  
2. introduction to derivatives 
 
 
 
 
 
 
 
 


